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Amendments to be included 

This document has been prepared for the use of Marking Examiners. Some changes would be made 

according to the views presented at the Chief Examiners' meeting.   
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Department of Examinations  - Sri Lanka 

National Evaluation & Testing  Service  

 

G.C.E. (O/L) Examination - 2020 

60 - Bussiness & Acounting Studies   

                

Paper I  01 x 40 marks         40 marks 

Paper II  Question number 01 is compulsory               20 marks 

 

Part I - Business Studies 

 

Question no. 02 08 marks 

Question no. 03 08 marks 

Question no. 04 08 marks 

 

Part II - Accounting 

 

Question no. 05 12 marks 

Question no. 06 12 marks 

Question no. 07 12 marks 

 

Total Marks 60 

Calculating final marks  

 

Total Marks for Paper I  =    40 

Total Marks for Paper II =    60 

Final Marks   = 100 

 

 

 

For any 02 Questions 

2 x 8 = 16 marks 

For any 02 Questions 

2 x 12 = 24 marks 
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G.C.E. (O/L) Examination - 2020 

Common techniques of marking answer scripts. 
 It is compulsory to adhere to the following standard method in marking answer scripts and 

entering marks into the mark sheets. 

1. All assistant examiners must use a red colour ball point pen for marking answer scripts. 
 

2. Chief Examiner must use a mauve color pen. 
 

3. Note down Examiner's Code Number and initials on the front page of each answer script. The 

digits must be written clearly when marks are indicated. 

 

4. Write off any numerals written wrong with a clear single line and authenticate the alterations 

with Examiner's signature. 
 

5. Write down marks of each subsection of each question in a     as a rational number and write 

down the final marks of each question as a rational number in a        . Use the column assigned 

for examiners to write down marks. 
 

6. The arithmetic checker (EMF) must use a a blue or black pen to indicate the checking. 

 
 

Example: Question No. 03  

(i) …………………................................... 
……………………................................ 
……………………................................  
 

(ii) ……………………................................ 
……………………............................... 
…………………...............................… 
 

(iii) ……………………............................... 
……………………............................... 
…………………...............................… 
 

   

MCQ answer scripts:  

01. Preparation of Templates  

 (i) Mark the correct options on the template according to the Marking Scheme.  

 (ii)  Cut off the marked windows with a blade. 

 (iii)  Cut off the cages for Index Number and the number of correct options so as to be able to 

place  the template correctly on the answer script.   

 (iv)  Cut off a blank space to the right of each options column to mark right or wrong.  

 (v)  Get the approval for the prepared template from the Chief Examiner. 

02. Then, check the answer scripts carefully.  If there are more than one or no answers marked to 

a certain question write off the options with a line.  Sometimes candidates may have erased 

an option marked previously and selected another option.  In such occasions, if the erasure is 

not clear write off those options too. 

03. Place the template on the answer script correctly.  Mark the right answers with a '√' and the 
wrong answers with a 'X'. Write down the number of correct answers inside the cage given 

 10 

15 
Total 

03 
 

 √ 

 √ 

 √ 

4 

5 

3 

5 

3 

5 
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under each column.  Then, add those numbers and write the number of correct answers in the 

relevant cage. Write the converted mark in the relevant cage in the occasions where marks have 

to be converted. 

Structured essay type and essay type answer scripts:  
   

1. Cross off any pages left blank by candidates.  Underline wrong or unsuitable answers and mark 

them as wrong. Show areas where marks can be offered with check marks.  

  

2. Use the right margin of the overland paper to write down the marks.   

3. Write down the marks given for each question against the question number in the relevant 

cage on the front page in two digits. Selection of questions should be in accordance with the 

instructions given in the question paper.  Mark all answers and transfer the marks to the front 

page. Write off answers with lower marks if extra questions have been answered against 

instructions.   

 

4. Add the total carefully and write it in the relevant cage on the front page.  Turn pages of 

answer script and add all the marks given for all answers again.  Check whether that total 

tallies with the total marks written on the front page.  
 

Preparation of Mark Sheets. 

I. Except for the subjects with a single question paper, final marks of papers will not be 

calculated within the evaluation board.  

II. The Final mark relavant to each paper must be entered to the mark sheets separately. 

III. Enter marks of paper I in ''Total Marks'' column of the mark sheet and write them in 

words as well.  

IV. When the mark sheet of paper II is prepared, the final mark should be written in "Total 

marks" column after entering detailed marks. 

V. For the subject 43 Art, Paper I, paper II and Paper III Marks should be entered 

numerically in the separate mark sheets and should also be written in words. 

VI. For subjects 21 - Sinhala language and literature and 22 - Tamil Language and 

literature, paper I marks once entered numerically should be written in words. Use 

separate mark sheets for the papers II and III and enter the total marks in the ''Total 

marks column'' after entering the relevant detailed marks. 

 

Note 

I. Final marks for paper I, paper II or paper III should always be entered to the mark 

sheet as a whole number. They should never be kept as decimals or half values. 

 

II. The examiner who entered marks, the examiner who checked marks, the EMF and 

the chief examiner must certify the accuracy in all page of the mark sheets with their 

code numbers and signature. 

 

   

            *** 
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New Syllabus  

Marking Scheme   

Final Marks   

 

 

• Paper I       40 

• Paper II        

 

• Question No. 01    20 

• Part I question (02 x 08)   16 

• Part II question (02 x 12)   24  

               Total Marks             100 

 

Question  No  

 

01.       

i. 02 marks 

ii. 02 marks 

iii. 02 marks 

iv. 02 marks 

v. 02 marks 

vi. 02 marks 

vii. 02 marks 

viii. 02 marks 

ix. 02 marks 

x. 02 marks 

 

Question No.03 (i)  4        + (ii)    4       + (iii) 4        =        10 

         5           5                      5                  15 
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        Part I 

02. (i)  02 marks 

 (ii)  02 marks 

(iii)  02 marks 

(iv)  02 marks 

 Total 08 marks 

03. (i)  02 marks 

 (ii)  02 marks 

(iii)  02 marks 

(iv)  02 marks 

Total 08 marks 

04. (i)  02 marks 

 (ii)  02 marks 

(iii)  02 marks 

(iv)  02 marks 

Total 08 marks 

 

Part II Accounting 

05. (i)  02 marks 

 (ii)  02 marks 

(iii)  04 marks 

(iv)  04 marks 

Total 12 marks 

06. (i)  02 marks 

 (ii)  02 marks 

(iii)  04 marks 

(iv)  04 marks 

       Total 12 marks 

07.   (i)  02 marks 

 (ii)  02 marks 

(iii)   04 marks 

(iv)             04 marks 

 

            Total 12 marks 
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Business & Accounting Studies – II 
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  01. 

  (i) (a) Foods                                                        (01 mark) 

      (b) By producing lunch boxes          (01 mark) 

 

  (ii) 

                                                             

 

   

 

 

 

 

 (01X 2 = 02 marks) 

 

Production factor Example 

1. land Arecanut leaves 

      

2. Capital 

• Stock of processing, fixing and 

detergent  materials 

• money 

• moulds of lunch boxes 
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(iii)     

(a) Sterngth 

• Siri being a graduate of an environmental management 

• Having a good financial strength of owners 

Opportunities 

• having a large arecanut state of father 

• Deciding to prohibit the polythene  and plastic lunch boxes by the government 

 

                (½ × 2 = 01 mark)                                         

  (b) 

• Sirilack product business  

• Super markets 

                 (½ × 2 = 01 mark)                                         

 

(iv)      (a)  Product  Lunch box 

 Price  Unit price Rs.200 

  10% trade discount   

                  (½ × 2 = 01 mark) 

 

           b)     Planning   deciding  to produce lunch boxes   

 Organizing  recruiting required employees 

     purchasing of moulds of lunch boxes 

  Purchasing of processing, fixing and detergent materials 

          employing a lorry to the business 

                 (½ × 2 = 01 mark) 

 

(v) (a) Rs.400 000 

                  or 

 Rs.50 000 + Rs.50 000 + Rs.300 000 = Rs.400 000 

                   (01  mark)                                         

   (b)   

• Money 

• Lorry 

                    (½ × 2 = 01 mark) 
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 (vi)  Debtors  a/c Dr. Rs.  108 000   

 Sales    a/c Cr. Rs.  108 000     (02 marks) 

 

(vii)  (a)   Cash book 

  General journal 

  Sales Journal  

              (01 X 01 =01 mark) 

    

(b) Cash book  Investing capital Rs.100 000 

 Cash purchases Rs. 18 000 

  paying wages Rs. 50 000 

  Purchasing moulds Rs. 30 000 

  Fuel and maintenance expences Rs.20 000 

 

General Journal    Employing a lorry by Siri Rs. 300 000  

  Accrued electricity bill Rs. 4 000 

  Depreciation of moulds Rs. 1 000 

  Depreciation  of lorry Rs. 5 000 

 

Sales Journal    Credit sales Rs. 108 000  

              (01 X 01 = 01 mark) 

           Rs. 

(viii) Material cost    11 000 

 Wages    20 000 

 electricity       4 000 

 Depreciation of moulds     1 000 

 Cost of production   36 000 

 

Cost of a lunch box  = 36 000      

          600      

     =      Rs. 60.00   

          (02 Marks ) 

     

        

 

01 

½  

½  
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     Or 

   

 

 

 

 

 

 

 

 

 

 

 

   

 

 

(ix)    Statement of calculation net profit 

 

 

 

 

 

 

 

 

            (02 Marks) 

      Or 

     Statement of calculation net profit 

 

 

 

 

 

 

 

 

 

 

Sales 

Cost of Production 

driver's wages 

Fual and maintenance 

Depriciation of lorry 

Next Profit  

Rs. 

    

       36 000 

       30 000 

 20 000 

     5 000 

  

Rs. 

 108 000     

 

 

 

 (91 000) 

  17 000  

 

Sales 

Cost of Production 

driver's wages  

Fual and maintenance 

Depriciation of lorry 

Net Profit  

Rs. 

    

       43 000 

       30 000 

 20 000 

     5 000 

  

Rs. 

 108 000     

 

 

 

 (98 000) 

  10 000 

      (02Marks)  

The Answer without considering the remaining stock of processing, fixing 

and detergent materials,  

    Rs. 

material cost   18 000 

wages    20 000 

electricity     4 000 

depreciation of moulds   1 000 

Cost of production   43 000 

Cost of a lunch boxes  =    43 000 

           

    = Rs.71.66 

(02 Marks) 

600 

½  

½  

01 

½  

01 

½  

01 

½  

½  
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(x) 

 Total equity as at 31.03.2020 

 Rs. 400 000 + Rs. 17 000   = Rs.417 000   

   Or 

          (  (01 Mark) 

              Total Liabilities as at 31.03.2020  = Rs.     4 000  (01 Mark) 

 

 

 

 

 

 

 

 

 

 

 

 

01 
(i) (ii) (iii) (vi) (v) (vi) (vii) (viii) (ix) (x) 20 

20 02 02 02 02 02 02 02 02 02 02 

 

  Rs. 400 000 + Rs. 10 000   = Rs. 410 000 
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02. (i) 

• Capital provided by a single person who is the owner 

• Bearing Profit or losses alone 

• Unlimited liability of the owner 

• No legal personality / No legal entity 

• No going concern / No continued existence 

• No mandatory to register     

(1 X 2 = 02 marks) 

(ii) 

(a) True 

(b) False 

(c) False 

(d) Fales 

(1/2 X 04 = 02 marks) 

 

(iii) 

 

 

  

 

      (1/2 X 04 = 02 marks) 

(iv)  (a) Economic environment        (01 mark) 

  (b)  

• Owner / Wickrama  

• Government 

• Banks / Financial institutes  

(1/2 X 02 = 01 marks) 

 

  

 

 

 

 

 

 

 

Human need The way it has been fulfilled 

1.  Education Participating a lesson via online 

2. Entertainment  Playing guitar with sister 

 

02 

i 

 

02 

ii iii iv  

08 

08 

a       b       c        d   1       2 a       b 

½      ½      ½      ½ 01    01 01    01 
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03. (i) 

• Writing the date accurately  

• Writing the name of the payee clearly and accurately  

• Writing the value accurately both in figures and letters 

• Signing the cheque accurately by the drawer 

• If there are any correction to be made on a cheque, those should be written clearly and 

be certified by the full signature of the drawer. 

• Writing the relevant information on the cheques on the counter foil 

• Not writing any thing on the MICR of the cheque 

• Crossing appropriately 

    (1 X 02 = 02 marks) 

(ii) 

(a) False  

(b) True 

(c) False 

(d) False 

(1/2 X 04 = 02 marks) 
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(iii)   

(i) (a)   Sender 

   Message 

   Mode 

   Receiver 

            (½ x 2 = 01 mark) 

(b) 

• Sender  - The Principal 

• Message - Special meeting will be held in the school at 3.00 pm on             

   27th March 

• mode  - Written 

• Receiver - Parents 

(½ x 2 = 01 mark) 

 

(iv)  

• Road / way  - Expressway 

• mode   - Bus 

• Power   - Diesel 

• Terminal  - Matara bus Station / pettah bus Station 

iii) (½ x 4 = 02 marks) 

 

03 

i 

 

02 

ii iii iv 

 

02 

 

08 

08 
a       b       c        d   a       b 

½      ½      ½      ½ 01    01 
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04. (i)  

• The aim of the investment  

• Risk of the investment 

• Return of  the investment 

(1 X 2 = 02 marks) 

 

(ii) (a) Fales 

 (b) True 

 (c) True 

 (d) False 

(1/2  X 4 = 02 marks) 
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(iii)  

Step Management Function 
Variable of Marketing 

Mix 

A Planning Product 

B Controlling Price 

C Organizing Place 

 

 (½ x 4 = 02 marks) 

 

 

(iv)  (a) Ruwan's return - interest 

 Nuwan's return - dividends 

                    (½ x 2 = 01 mark) 

     

         

       (b)  The risk of investing in Colombo. Stock Exchange is higher than  investing in a fixed 

deposit.   

                         (01 Mark) 

 

 

04 

i ii iii iv  

  08 

  08 
02 

a       b       c        d   
02 

a       b 

½      ½      ½      ½ 01    01 
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05. 

(i) Creditor Account 

 Bank loan Account 

 Accrued expenses Account / Payable expenses account  

                       (1 X 2 = 02 Marks) 

(ii)  (a) Purchasing goods of  Rs. 20,000 on credit      (01 Mark) 

       (b) 

•  Received Rs. 4 500 from a debtor. discount allowed Rs. 500   

• Receiving cash from a debtor of Rs. 5 000 subjected to 10% discount 

• Received Rs. 4 500 from a debtor with a 10% discount 

• Receiving Rs. 4 500 from a debtor by deducting Rs. 500 as a discount 

                      (1 X 1 = 01 Mark) 

 

 (iii) (a) 

 

            (02 Marks) 

 

(b) 1 .Cash  =  Rs. 77 000                    (01 Mark) 

     2. Equity  = Rs. 307 000         (01 Mark) 

 

 

 

 

 

 

 

 

 

 

Transaction 

 

 

 

1 

Assets (Rs.) 
Equity 

(Rs.) 
Liabilities (Rs.) 

Furniture  
+ Stock of 

goods  

+ Cash 

 

= Equity 

 

+ bank loan 

 

+ Creditors 

 

 + 20 000    +20 000 

2   - 3 000 -3 000   

3  -40 000 +50 000 +10 000   

½ 

½ 

01 
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(iv) 

Cash book 

 

 

(04 Marks) 

 

 

 

 

 

 

Date R.N Description L.F 
Amount 

(Rs.) 
Date V.N Description L.F 

Amount 

(Rs.) 

2020/12/01 

2020/12/02 

2020/12/15 

2020/12/20 

 

 

 

2021/01/01 

 

01 

02 

03 

B/C/F 

Bank loan a/c 

sales a/c 

Debtors a/c 

 

 

 

B/C/F 

 12 500 

50 000 

25 000 

10 000 

 

 

97 500 

21 000 

2020/12/05 

2020/12/10 

2020/12/30 

2020/12/31 

001 

002 

003 

Purchases a/c 

rent a/c 

wages a/c 

B/C/D 

     45 000 

      1 500 

    30 000 

    21 000 

 

 

    97 500 

05 

i 

 

02 

ii 

 

02 

iii iv 
12 

12 

 

a       b 

02    02 04 
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6. (i) 

• Function as a prime entry book 

• Function as a ledger account 

(1 X 2 = 02 Marks) 

 

   (ii)         Production cost statement 

Prime cost 

Direct material - cost of lather 

Director labor - wages of shoe maker 

 

Production overhead cost  

Rent 

Cost of adhesive 

 

Total production cost 

 

30 000 

15 000 

 

 

 5 000 

30 000 

 

 

 

 

45 000 

 

 

 

35 000 

80 000 

 

Cost of a pair of shoes       80 000 

             200 

           Rs. 400 

(02 Marks) 

 

 

(iii) (a)  

            Suspense Account 
 

Date Discription 

Deference of trial 

balance 

Sales           

………………             

                

L/F Ammount (Rs.) 

 

    

  

  

Date Description 

electricity 

L/F Ammount (Rs.) 

6 300          

 

 

6 300 

 

(03 Marks) 

  (b)        In the debit column of the trial balance   

 (01 Mark) 

 

 

=

= 

=

= 

½ 

01 

2 000 

01 

01 

01 

½ 

2 000 

2 300 

6 300 
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 (iv) (a) 

• Cheques deposited but not realized Rs. 12 000 (10100) 
• Cheques issued but not presented to the bank Rs. 5 000 (812304) 
• Standing order which have not been entered in bank account in the business is 

Rs.2000  
• Bank charges not recorded in the bank account Rs. 1 000 

 
(iv(1/2 X 4 = 02 Marks) 

(b)                                                        Bank Account 

 

Date Discription 

 

B/C/F 

         

             

                

L/F Ammount (Rs.) 

 

22 500 

    

  

  

Date Description 

 

Insurance charges 

Bank charges 

B/C/F 

L/F Ammount 

(Rs.) 

 

 

 

 

   22 500 

(02 Marks) 

)   

06 

i 

 

02 

ii 

 

02 

iii 

 

04 

iv  

 12 

 12 
a       b 

02    02 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

½  ½  

22 500 

2 000    

1 000    

19 500 

½  

½  
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07.(i) 

Receipt and payment account Income statement 

• Record the cash receipt and payment  

• Record all the cash receipt and payment      

during time period 

• The balance Show the cash balance 

available at the end of the period 

• prepared on cash basis  

• Very much similar to the cash book 

• Record income and expenses only 

• Record income and expenses relevant to 

the period 

• The balance represent either surplus or 

deficit 

• Prepared on accrual basis 

• Similar to profit or loss state 

 

 

(1 X 2 = 02Marks) 

(ii)      Rantharu Children's  society 

            Income Statement 

                      for the year ended 31st December 2020 

 

Income 

membership fee 

Selling of old news papers 

 

 

Expences 

Electricity 

refreshment expenses  

Depreciation of furniture 

Other expenses   

 

Surplus 

Rs. 

 

   60 000     

         * 500 

 

 

 

    * 12 000 

      * 1 500 

       10 000   

      * 2 500 

Rs. 

 

 

 

     60 500 

 

 

 

 

 

 

    (26 000) 

      34 500 

 

• (4 * = ½ Mark) 

(02 Marks) 

 

 

 

½ 

½ 

½ 
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(iii) (a) 

Sithmina trade business 

The statement of profit or loss 

for the year ended 31st December 2020 

 

Stock as at 01/01/20 

Purchases  

+ carriage inwards 

Cost of goods to be 

sold 

Stock as at 31/12/20 

Cost of sales 

Gross profit C/d 

 

Distribution 

expenses 

Bad debts 

Discount allowed 

Advertisement 

expenses 

 

 

Administration 

expenses 

Electricity charges 

Finance expenses  

Bank loan interest  

Net profit transfered 

to capital account 

 

 

Rs. 

 

350 000 

    1 500 

 

 

 

 

 

 

 

 

Rs. 

28 000 

 

351 500 

379 500 

 

 

 

   

 

 

Sales 

 

 

 

 

 

Rs. 

 

Rs. 

480 000 

 

 

(04 Marks) 

 

 

(32000) 

347 500 

132 500 

480 000 480 000 

132 500 Gross profit C/f 

Other income 

Investment income 

Discount received  

 

 

5 000   

2 700   7 700 

2 000 

20 000 

1 200      23 200 

25 000     25 000 

8 000    8 000 

84 000 

140 200 140 200 

½ 

½ 

½ 

½ 

½ 

½ 

½ 
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(b)   

Sithmina trade business 

        The statement of financial position as at 31st December 2020 

 

      Rs.                                              

 (Rs.) (Rs.)  Cost 

(Rs.) 

Acc. 

Dep. 

(Rs.) 

carrying 

amount 

(Rs.) 

Capital  

+ Net profit 

 

Non current 

liabilities  

8% bank loans 

Current 

liabilities 

Creditors 

Accrued bank 

loan interest  

Bank over 

draft 

 

 

 

 

 

 

 

 

 

308 000 

84 000 

392 000 

 

 

 

Non current 

assets 

Land and 

building 

 

 

Investment 

Current 

assets 

Stock 

31/12/20 

Debtors 

Investment 

income 

receivable 

Cash  

 

 

  

 

 

 

 

 

(04 Marks) 

 

 

 

 

 

 

 

 

Rs. 

100 000 

50 000 

8 000   

12 000  70 000 

400 000 400 000 400 000    - 

400 000    - 400 000    - 

 50 000 

32 000 

35 000 

  5 000 

40 000 112 000 

562 000 562 000 

½ 

½ 

½ 

½ 

½ 

½ 

½ 

½ 
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(iii) (a) 

 

Sithmina trade business 

for the year ended 31st December 2020 

The statement of profit or loss 

 

 Rs. Rs. Rs. 

Sales 

Less:Cost of sales  

            Stock as at   01.01.2020 

                 Purchases  

                Carriage inwards 
 

 

 

Cost of goods to be sold  

Less: stock as at 31.12.2020 

 

Gross Profit  
 

 

Other income 

Investment income 

Discount received  

 

Distribution expenses  

Bad debts. 

Discount allowed   

advertising expense 

Administration expenses     

     Electricity charges 

Financial  expenses  
 

         Bank loan interest 

 

Net profit transfered to capital a/c   

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

      

 

     2 000 

    1 200 

   20 000  

   

 

25 000 

 

     

    8 000 

 

 
 

  28 000 

 350 000 

1 500    

 

379 500 

   ^32 000& 

 

  

 

        5 000 

2 700  

 

 

 

 

      23 200 

       

 

      25 000 

 

8000    

 

 

 

 

 

  

 

 

 

480 000 

 

 

 
 

 

        
 

 

      

 

  ^347 500& 

         

        132 500     

          

         

 

 

           7 700 

 

         140 200 

 

 

 

 

 

 

 

 

 

 

 

 

        ^56 200& 

 
 

       84 000 

 

          

 

                                                                                                                                 (04 marks)  

 

  

½ 

½ 

½ 

½ 

½ 

½ 

½ 

½ 
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(b          Sithmina trade business 

for the year ended 31st December 2020 

The statement of profit or loss 

 

                    

  

 

 

 

 

                                                             Cost 

                                                            Rs. 

 

Acc.dep. 

Rs. 
 

Carrying 

amount 

(Rs) 

Non current Assets  

     Land and Building                    400 000  

                                                   

                                                        400 000 

       Investment                     

Current Assets  

    Stock as at 31.12.2020  

       Debtors  

       Receivable investment income 

     Cash  

       Total Assets                                                           

           

        Capital  

       + Plus: Net profit 

 

Non current liabilities  

     8 %  Bank loan                      

Current Liabilities  

      Creditors  

      Accrued. Bank loan interest  

       Bank over draft 

     Total equity and liabilities 

 

 

 

 

 

 

32 000 

35 000  

5000 

40 000 

 

 

308 000 

84 000      

 

400 000 

  

400 000 

50 000 

 

 

 

 

112 000 

 

       

 

 

   392 000 

 

 

 

 

 

 

   562 000 

½ 

½ 

½ 

(04 marks ) 

562 000 

50 000 

8 000 

  12 000  70 000 

½ 

½ 

½ 

½ 

½ 

100 000 
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07. 

(i) (ii) 

02 

(iii)  

12 

12 

02 a     b 

01     01   02 04   04 
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